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The Financial Outlook. 


It is a severe penalty Wall Street is 
paying for its five years of reckless 
badinage with the laws of economics. 
Now it finds itself in the anomalous 
condition of a barometer, which for 
years has faithfully recorded the state 
of the nation’s prosperity, out of gear. 
Every movement up or down of stock 
quotations merely gauges the hopes 
and fears of the large financial inter- 
ests who have used Wall Street as a 
play-ground and the public as its 
plaything. 

When the country entered into its 
present era of unparalleled prosperity 
more than a half decade ago the wise 
men of Wall Street, not content with 
allowing things to take their natural 
course, took prosperity under their 
chaperonage with the result that while 
the country is still prospering its finan- 
cial market is suffering from (using 
a medical expression) a severe case 
of acute indigestion brought about by 
a very overloaded stomach. 

FIVE YEARS AGO AND NOW. - 

Five years ago ‘the slogan was— 
combinations. The purpose — elimina- 
tion of competition and reduction of 
expenses. The methods purchasing 
railroads and industries, either with 
cash or new securities of combina- 
tions, more popularly Known as trusts, 
organized to control them. The 
means—forming syndicates whose cash 
was to swing such deals and whose 


profits were to come from the sales 

of these newly created securities at a 

figure that was entirely abnormal of 

What they were intrinsically worth. 
IT WAS A NEW GAME. 

It was a new game. Its novelty 
brought it at once into public favor. 
As rapidly as new securities were of- 
fered they were absorbed and it seemed 
the public was possessed of an in- 
satiable appetite. One railroad merger 
after another was consummated. One 
industry after another was organized 
into a_ trust. Suddenly everything 
came to an abrupt stop and it was 
found that all the ready cash floating 
about for investment was absorbed 
and locked tight in new securities. 

In the mad haste to promote and 
float new securities it was overlooked 
that even the most voracious appe- 
tites have their limit of capacity. 

The result has been the market is 
stuck tight and fast and it will be 
a long time before a public will be 
secured to move it out of its rut. 

On the New York Stock Exchange 
alone in the last three years more new 
securities were listed than during any 
ten years previous. Securities repre- 
senting a par value of over $6,000,000,- 
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THE 


country are taken into consideration, 
of about $250,000,000, a greater portion 
of which remains in the savings de- 
positories and considerable of it also 
is invested in private businesses, it 
does not require a far reach of thought 
to figure out why the financial market 
is stagnant, and the values of securi- 
ties have shrunk in the face of pros- 
perity on the New York Stock Ex- 
change about $1,000,000,000 in the last 
six months and stocks declined from 

23 to 91 points. 

PRICES WILL CONTINUE TO 

SHRINK. 

There is bound to be a continuous 
shrinkage of values until all the water 
has been squeezed out of the Wall 
Street capitalistic sponge and it will 
not stop until stocks have reached 
prices where they represent intrinsic 
worth and not syndicate profits. 

There these values will stick until 
the overloaded public stomach has di- 
gested the contents already fed to it 
during the boom. 

When it begins to crave for more, 
values which by that time will have 
reached their lowest level, will again 
begin to advance. 

VALUES MUST REACH THE LEVEL 
THEY ARE ACTUALLY WORTH. 
Undoubtedly we will have bull days, 

but for every bull day there will be 

many days on which the bears will 
have their innings—with a vengeance 

—and after the smoke of battle has 

passed away, the net result will be— 

values a point or two lower in level 
than before. 

Every time the syndicates, which are 
carrying, as it is known, enormous 
holdings of unsold securities, endeavor 
to manipulate the market for higher 
prices as a cover to unload a portion 
of them, they find themselves con- 
fronted with the professional trader, 
who is there with securities to deliver. 

These manipulations, which have 
been the cause of our temporary bull 
markets, have brought serious losses 
to the different syndicates operating 
on Wall Street, and such efforts are 
no longer seriously attempted. 

POOLS ARE BIG LOSERS. 

The Southern Pacific pool was dis- 
banded—after sustaining a loss of over 
$3,000,000. The Morgan ship merger is 
at a standstill. No effort at all has 
a market for the 


been made to find 
securities. Millions are tied up in this 
gigantic deal without an outlet in 


sight anywhere on the financial hori- 
zon unless it be at an enormous loss. 
The ship building trust has had its 
vicissitudes. The bicycle trust is a 
wreck. So, instance after instance can 
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be cited to show the troubled seas on 
which the different syndicates are sail- 


ing 
A SPIRIT OF LASSITUDE. 

A spirit of lassitude—that very tired 
feeling—has come over Wall Street, 
which it has never known before. All 
efforts to manufacture new securities 
have been dropped. They are like hot 
irons—no one will touch them. Banks 
will not lend any additional financial 
support beyond what is required to 
protect loans tied up with syndicates 
and these loans are called in whenever 
it is possible with safety to financial 
institutions. 

Our Napoleons of Finance have ex- 
cessively capitalized the future. They 
have gone so far as to place a padlock 
upon the public cash for investment. 
Now they find themselves in the posi- 
tion of a boy who has had too much 
jam and requires an emetic to allay 
his sufferings, with the difference that 
in their instance no emetic is at hand 
and they will have to suffer with their 
pains without hope of relief unless 
they want to sustain severe financial 
losses by throwing everything up upon 
the market and get what they can. 


WHAT LITTLE HOPE THERE WAS 
LEFT IS GONE. 

There may have been a little hope 
left to get out from under somewhere, 
but the Northern Pacific decision dis- 
sipated even this straw. Cover as it 
is attempted that this shock has not 
been a severe one and that an appeal 
to the Supreme Court will set aside 
this decision, no one has less confi- 
dence as to such an outcome than the 
very interests who are claiming this. 

There is so little chance of the 
United States Supreme Court render- 
ing an adverse decision that if such a 
thing would happen it would be like 
a bolt out of a clear sky. The truth 
is that taking an appeal from this de- 
cision to the Supreme Court offers a 
needed respite to adjust matters so it 
will not have a serious effect upon the 
financial stability of the country. 

CAUGHT IN THEIR OWN NET. 

While it may take a long time for 
the market to right itself where it is 
practically safe for that part of the 
public which makes purchases of stock 
and bonds to put away in strong boxes 
as safe and profitable investments to 
come in, it will not be long before con- 
ditions will ripen themselves where 
they will inaugurate a lively market 
in which speculators will win and lose 
fortunes, and it will be the one in- 
stance where the _ professional Wall 
Street trader will be caught in his own 
net and the public holding it. 
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OUR REPORTS. 


The enormous increase in the circu- 
lation of this paper, a_ circulation 
which is to-day undoubtedly larger 


than that of all other financial papers 
published in the United States com- 
bined, makes it impossible for us to 
send lengthy answers to all inquiries 
regarding the desirability or undesir- 
ability of investments. This impos- 
sibility can best be understood when 
we state that some days we receive 
from 300 to 500 inquiries. We there- 
fore cannot answer them all fully, ex- 
plaining matters or giving detailed 
reasons, and therefore have to confine 
ourselves to a few words, representing 
our conclusions, which are always 
based on information, observation, con- 
sideration of accompanying circum- 
stances, and our ability to discern 
gold from brass. Some of our read- 
ers think that our reports are. too 
pessimistic, claiming that other  in- 
formation sounds more favorable. All 
those who cansider our information too 
pessimistic and think they ought to do 
just what we advise them not to do, 
may go ahead and do so, and in due 
time they will be sorry for it, but be- 
fore acting on the favorable informa- 
tion received from others, they will do 
well to consider the fact that we our- 
selves have nothing to sell, are not 
recommending anything, and are not 
after the money of our subscribers, 
and therefore are utterly disinterested. 
If we have any interest it is to drive 
out the swindlers and to protect those 
who have by hard and honest work 
saved a few dollars and are naturally 
anxious to make those dollars do a 
little work for them. 


OUR RECORD. 

The Financial World is only a few 
months old, but it has during this time 
done more good than hundreds of other 
papers ever did. There cannot, in the 
history of investment and finance, be 
shown another case where so many 
fakers and frauds have been exposed 
and driven out of business or into hid- 
ing as has been done during the short 
time of the existence of this paper. 
Hundreds of so-called fiscal agents 
who have simply robbed the public by 
worthless stock, have gone out of ex- 
istence. Arnold & Co., Ryan & Co., 
and other St. Louis turf concerns and 
bucket-shop men have fled the coun- 
try or are awaiting trial in the crim- 
inal court. More fake concerns have, 
since the existence of this paper, gone 
out of existence in New York, Bos- 
ton and Philadelphia than during the 
previous ten years. Where is another 
paper that has done, during its short 
life, such an enormous amount of good 
for the public? 
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THOSE ‘‘UNDIGESTED SECURITIES” 

It is Morgan’s business to take an 
optimistic view of the financial situa- 
tion and talk optimistically about it, as 


he is concerned, and very vitally, in 
selling securities. Any business man 
would be a failure who would talk 
detrimentally regarding the condition 
of his trade. With Morgan it is the 
same. What is more, it is too well 


known to him if he said one word, and 
this found its way into public print, 
that the financial conditions at present 
prevailing were dangerous to the pres- 
ent prosperity of the country, it would 
be the beginning of a very serious de- 
cline in stock values; for coming from 
him who is looked upon as one of the 
principal supports of the market, such 
news would create a general fright 
from the shock of which it would re- 
quire the stock market a long time to 
recover. It is quite natural then that 
Morgan should be as optimistic as he 
was reported to be; but in explaining 
away why it was when the country 
was in such a prosperous condition it 
is almost impossible to float any new 
securities, he had to furnish a reason. 
This reason was: “There was in the 
market too many undigested securi- 
ties.”” Here is where while with one 
voice he was vainly trying to instill 
some life into securities with another 
voice he indicated where the weakness 
lies. His expression ‘‘undigested se- 
curities’’ carries considerable meaning. 
There are too many securities. This 
coupled to the fact that there has been 
floated during the last few years so 
many millions of securities which have 
failed to produce profits investors were 
led to believe they would when buying 
them, forcibly explains the present 
state of the market. And it can be 
safely said that it will be a long time 
before the public’s stomach will be 
able to digest the stock with which its 
stomach is now loaded. How and 
where the remaining undigested se- 
curities are going to be masticated is a 
problem that is not only puzzling Mor- 
gan but unquestionably every other finan 
cial factor. 


THE INTERNATIONAL BROOM CO. 


The above concern owns a patent on 
anew broom. On this flimsy asset it is 
capitalized for $2,500,000. The shares 
are offered at present for 50 cents a 
share, at which price a valuation has 
been placed upon the patent and busi- 
ness of $1,250,000. Comment is unneces- 
sary, above figures indicating what ex- 
travagant prices are asked for this 
stock. Even as a wild speculation it 
can not recommend itself. 
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ANOTHER WIND DIVIDEND. 


The Idaho Gold Mines Development 
company, one of the many visionary 
schemes of which Sanford Makeever & 
Co. are acting as fiscal agents, an- 
nounces beginning with June 1, 1903, 
dividends at the rate of 2 per cent 
monthly on amounts invested by stock- 
holders. The stock is selling for 25 
cents a share and the books close May 
15. 

There is a vein of unconscious humor 
in this announcement, undoubtedly not 
intended by this hot air security man- 
ufacturer, in the way it is attempted 
to copy the style of legitimate corpora- 
tions when they make it known to 
stockholders of a dividend disburse- 
ment. It is possibly imagined that this 
style will catch a few unwary intelli- 
gent investors to purchase a gold brick, 
which is all this stock virtually 
amounts to. 


M’KINLEY MINING & SMELTING 
COMPANY. 


This company, after pushing the sale 
of its stock for months in Philadelphia, 
Pittsburg. Cincinnati and St, Louis, 
has decided to withdraw the stock 
from the market after April 25. The 
company has conducted an enormously 
expensive advertising campaign, sell- 
ing the stock at $3 a share, and al- 
though it claimed that the stock is as 
safe as a government bond, failed to 
dispose of large blocks. Those who 
have bought the stock and have 
learned about its actual value are 
anxious to get rid of same at $1.50 per 
share. We should not be surprised to 
see the stock soon down to $1 a share 
and even less. While the property un- 
doubtedly has some merits, yet the 
price of the stock is considered enor- 
mously high. 


GEO. A. TREADWELL MINING CO. 
This company is one of the most per- 
severing advertisers of its stock. The 
argument is used that Prof. Treadwell 
believes that the property of this com- 
pany will turn out more valuable than 
those of the United Verde or the Green 
Consolidated. If these were facts, and 
those who have made money by United 
Verde or Green Consolidated Copper 
would feel the same way, they would 
undoubtedly take up the entire stock. 
As they did not do anything like that, 
it shows that they have not the same 
confidence in the future of the propo- 
sition as the promoters of the Tread- 
well Mining company have. The stock 
is offered at $10 a share, but can be ob- 
tained at a considerably lower price. 


MERCHANT’S BROKERAGE & COM- 
MISSION CO. OF ST. LOUIS. 
This bucket shop parades in big ad- 
vertisements a_ testimonial of some 
confederate in St. Louis showing that 
same has made $2,485 in sixty days on 
an investment of $200. Anyone ac- 
quainted with the methods of the 
bucket shops will at once recognize 
this testimonial as a swindle, put up 
by a confederate of the bucket shop to 
catch suckers. It will not last long. 
As soon as the gang back of the Mer- 
chants Brokerage and Commission 
company and other concerns operating 
at present in St. Louis have reached 
their aim—that is, taking in large 
amounts of money—they will simply 
disappear, and the get rich quick suck- 
ers will all drop out of their heavens. 
Judging by the methods adopted by 
the St. Louis bucket shops, it seems to 
us that they are managed by old hens. 
It is even understood that the principal 
members of the former E. S. Deane & 
Co. gang of New York, like Goslin, 
Weinman, Eberman, Sam Keller, 
James Kellogg, and others are the 
reigning spirits of this St. Louis con- 

cern, 


THE VALUE OF PROMISES. 

It was noticeable in nearly every 
vast promotion scheme at which the 
public bit liberally during the last year 
that they promised the early realiza- 
tion of enormous profits. Among such 
enterprises was the Mergenthaler-Hor- 
ton Basket company. If the promises 
made by the promoters in back of this 
mushroom had been realized al] the 
stockholders to-day would be cashing 
dividend checks. Instead of this the 
stock can not be sold for even as low 
as 12 cents a share, half of the lowest 
price which the stock was ever adver- 
tised to the public by the company, 
and at this figure even those who be- 
lieved themseives fortunate getting in 
on the ground floor have been unfor- 
tunate, for had they waited the shares 
they now own would have cost them 
just half of what they paid. 

This goes to show that investors 
who allow themselves to be swept off 
their judgment feet by unsupported 
pledges live to rue their indiscretion. 


SANFORD MAKEEVER. 


We understand the postal authorities 
are beginning to look into the business 
transactions of Sanford Makeever. In- 
stead of sending to us their complaints 
his victims are requested to kindly 
send same to the post office depart- 
ment at Washington. 
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IDAHO GOLD MINES DEVELOP- 
MENT COMPANY. 


The notorious Sanford Makeever, 
promoter of all kinds of fake schemes 
by which thousands and thousands of 
people have been robbed of their sav- 
ings, publishes the following dividend 
notice in a number of papers: 

“Dividends begin June 1, 1903, at rate 
of 2 per cent monthly on amount in- 
vested by all stockholders in the Idaho 
Gold Mines Development company. 
Price of stock, 25 cents per share. 
Books close May 15. Address com- 
Ppany’s agents, Sanford Makeever & 
Co.”’ 

Regarding the property of the Idaho 
Gold Mines Development company and 
the development work, a recent report 
states as follows: 

“The claims are about twenty-two 
miles from Boise, on both sides of the 
Payette : ver, and about fourteen miles 
from Em:aett, the nearest railway sta- 
tion. A ninety-foot shaft has been 
sunk upon the property, with several 
small holes “upon the vein. Electric 
power can be rented from a plant near 
by and connected with the company’s 
hoist and operating machinery at the 
shaft. It is evident from the present 
prospective state of development that 
the dividends do not come from actual 
earnings.”’ 

By this one can see that unearned 
dividends are declared in order to 
make investors believe that by buying 
stock they can secure an investment in 
a dividend paying property. This first 
dividend may be followed by one or 
two more, as long as the suckers will 
bite. In due time, however, Sanford 
Makeever and the entire gang with 
whom he is operating will find that 
the Criminal courts of the states of II- 
linois, Pennsylvania, New York, and 
Massachusetts brand the payment of 
dividends that have not been earned as 
a felony. 


AMERICAN FINANCE & MORTGAGE 
COMPANY. 

This get-rich-quick concern, which is 
only a few months old, and although it 
has been sending out statements of 
enormous profits made during the last 
fifteen months, is now sending to cre- 
dulous people the following statement 
of its condition, supposed to be com- 
piled at the close of business March 31, 
1903: 


ASSETS. 
Stock, bonds, and _ mort- 
gages..... .$ 833,680.10 
Stocks and bonds, 'M. 1. dept. 91,950.00 
Stocks—special accounts. 267,560.00 
Discounts signet 7,832.24 


Accounts receivable. 20,685.13 
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97,640.90 
3,923.65 


$1 323.172.02 


Cash on hand and in banks 
Furniture and fixtures..... 


LIABILITIES. 
Capital stock (authorized $1.,- 


000,000) paid in. sa ...8 850,000.00 
Surplus and undiv ided prot- 

Oe ssadcas ee ecerre 113,660.74 
Due customers, - M. E. dept 

and special accounts...... 359,511.28 


$1, 323, 172.02 

A representative of the Financial 
World was requested to investigate 
this concern, about which neither 
Bradstreet’s or Dun’s reports men- 
tioned anything, and writes under date 
of April 11 as follows: 

“Regarding the American Finance 
and Mortgage company I wish to say 
that I called at their offices, 112 Wall 
street. It is down near the _ river 
among a lot of ship chandlers at the 
other end of Wall street and about 
half a block from the river edge, which 
location is fully outside of the financial 
district known as Wall street. The of- 
fice of the American Finance and 
Mortgage company is up on the fourth 
floor, where it occupies three small 
rooms, poorly furnished. Nobody could 
be found to answer questions except a 
young lady, who looked half dazed 
with fright. I could not secure any 
satisfactory information regarding the 


” officers of the company.” 


This concern, with its poorly fur- 
nished offices, claims to have among 
its assets furniture and fixtures to the 
extent of $3,923.65. 


PRODUCERS OIL COMPANY. 
Stockholders of this company, in 
which John W. Gates, the well known 
financier, and some of his associates 
are heavily interested, have recently 
written him for his opinion regarding 
this company, and have received high- 
ly favorable replies. One stockholdet 
received, under date of February 20, 
the following letter: 
“Feb. 20, 19038. 
“Dear Sir:—Answering yours of the 
17th, I still hold all the Producers Oil 
company stock I bought, and think it 
is a good thing. Yours truly. 
“J. W. GATES.” 
Another was favored with the fol- 
lowing reply: 
“April 11, 1903. 
“Dear Sir:—Answering yours of the 
9th, I think if you will hold your Pro- 
ducers Oil stock you will come out all 
right. I am holding mine, and, while 
the company had a bad contract in the 
sale of a million barrels of oil. I think 
the chances are for its working out 
good. Yours truly, J. W. GATES.” 
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ANOTHER SERIOUS FIRE 
ON SPINDLE TOP. 

A serious fire broke out on Spindle 
Top early in the morning of April 16 
It destroyed the equipment of 200 wells 
in the Hogg-Swayne tract. and did a 
damage estimated over a million dol- 
lars. The damage was wholly con- 
fined to that part of the field where 
the derricks stood so closely to each 
other that there was barely room 
enough for a person to pass between 
them comfortably. The Hogg-Swayne 
part of the field has always been con- 
sidered a menace to the safety of Spin- 
dle Top. It was there when the boom 
was at its height and after it was dis- 
covered that the proven oil lands were 
embraced within the small parcel of 
land known as Spindle Top that all the 
little oil companies bought land in 
such small tracts as a sixteenth to a 
twenty-fourth of an acre. A _ great 
many were contented with even less 
iand, and on these small bits of land 
they staked their limited cash capital. 
During the last twelve months these 
companies have been paying the pen- 
alty of their short sighted  busi- 
ness policy. This latest disaster will 
cripple a large number of these small 
companies so seriously that they will 
never be able to recover from their 
losses. 

Among the sufferers from this fire 
are the following: Missouri, Kansas & 
Texas, Beatty, Buckeye, Caldwell, 
Alamo, J. A. Paulhemus, Hawkeye, Cin- 
cinnati-Beaumont, Cartwright, Queen 
of Waco, Live Oak, Southern Pacific, 
German American, Michigan-Diamond, 
Texas Pumping company, Stribling, 
Moore-Skinner, Manhattan, Sarpey, 
King, New York Home, Silver Dime, 
Drummers, Cattlemens, Henderson, 
Two Republics, Arcada, Chicago-Tex- 
as, Guaranty, North America, Crude, 
People, Northern Securities, Routh, 
Ira Wyse, Madeline, Gold Eagle, Queen 
City, Fort Worth, Palestine, Beau- 
mont, Paragon, Kansas City Oil and 
Rice Land, Crocker, New York-Eliza- 
bethport, Black Hawk, Sterling, Cedar 
Rapids, Dividend, Detroit-Beaumont, 
Chemical, Clark-Fairfield, Big Four, 
Ground Floor, Fagin, De Lay, Brous- 
sard, Godchaux, District, El] Paso, Sut- 
cliffe, Geyser of Beaumont, Geyser of 
Galveston, Sunset, Advance, Alabama, 
Arkadelphia, Nebraska Fuel, Gladys of 
Beaumont, Gladys of Galveston, Em- 
pife State, Knickerbocker, New York 
Exchange, Jumbo, and Mitchell and 
Mountain Oil companies. 


Speculation is a form of temporary 
investment. Successful speculation can 
not be outlined from the start. 


VIEWED WITH PLEASURE. 

One visible and gratifying effect of 
the decision in the Northern Securities 
case has been the abandonment of con- 
templated railroad mergers. Several 
were under consideration. Plans for 
the consolidation of competing roads 
and the manufacture of new securities 
have had a sudden set back. No more 
“undigested securities’’ are to be add- 
ed to those Mr. J. Pierpont Morgan has 
spoken of. The business of the blower 
of attractive financial soap bubbles is 
momentarily over. So far as the ad- 
ministration is responsible for putting 
an end to the wild projects of promo- 
tion and inflation which were in em- 
bryo it is entitled to the gratitude ot 
the public. There are in the market 
too many securities which are indiges- 
tible even in these days of abundant 
prosperity. 

The announcement of the decision in 
the Northern Securities case has been 
followed by a decline in price of rail- 
road shares. This is looked on in Wall 
street as a great calamity. There is 
more mourning over it than there 
would be over the failure of a wheat or 
a cotton crop. A prodigious clamor has 
been raised, as if the whole industrial 
fabric were in danger of collapse and 
the country on the verge of ruin. Out- 
side Wall street there is no alarm. No 
fear is felt lest the legitimate interests 
of the country may be endangered. 
They are benefited by the squeezing of 
some of the water out of the swollen 
prices of railroad securities. Prices 
which have been inflated for a year or 
two are now coming down to a proper 
basis. There is beginning to be an ad- 
justment of price to value. That will 
encourage purchase by investors. The 
individuals who had driven prices up 
to a dizzy height deplore the decline, 
though it was inevitable, and although 
it is better that it should come now 
than when business conditions are less 
favorable. The general public views 
the decline with pleasure, or at least 
with indifference. Intelligent business 
men know that the value of legitmate 
commercial securities has been de- 
pressed by the fictitious values given 
to many railroad securities. 

The decision of the Circuit Court of 
Appeals, which it is generally believed 
will not be reversed by the Supreme 
court, is no revolutionary, destructive 
decision. It enunciates no novel, start- 
ling principles. It injures no legitimate 
interest. It affects in no way the pros- 
perity of the country. It is a menace 
only to those who wish to engage in 
the illegitimate industry of reckless 
promotion and mad expansion. They 
are the persons who should chiefly take 
the decision to heart. It notifies them 
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that there are legal restrictions they 


must respect 


SOME LATEST QUOTATIONS. 

A number of scalpers are constant- 
ly offering stock of companies that 
have been extensively advertised at 
such reduced prices as to cause heart- 
ache to all original investors. Here 


are a few of the latest prices from the 
‘‘bargain’’ counters: 
Alamo Consolidated ........0......§ 3 
a ee eR, eS CO hi oxia nnncnas 05 
Bertha Gold A en ere 10 
Bismarck- Nugget “Gulch <a ones baa 45 
Black Diamond Copper ........... 2 00 
ame EtG COFGBOR) occ ccicccccasna 15 
California Hime Geld ........c0.. 1 
Cascade Gold and Copper ........ 04 
CO “CI inc veces acann costs 74 
Copper Glance (B isbee, AStE.?.«< 57 
COE CPOE. ok sin cade doo necwaeuk 28 
Cracker Jack. aden Se PPLE ee 17 
Cracker Eagle (Oregon) MEE Ee eye 17 
Georme A. Zreaawell..iccciccccccss 8H 
Cn” “SN no nc koe caccincdpawaiee 1s 
Golconda Cons. (Oregon) .......... 25 
Great Western Gold (Henderson) i) 
Horseshoe (Black Hills) .......... 30 
Hidden Fortune ...... See 65 
International Copper & ‘Gold. palaulace iT 
Kimberley M. & M. (Arkansas).. 05 
Co ee SS eee eer 
ee Er a ina 
Pewee. CEM BEB)  ooccieccenccved 28 
ge ae ee 35 
Te EE, 
Standard Lead & Zinc ........... 48 
re Ee rT 
Turnagain Arm_ ere ye Pere errr 11 
Viznaga . Pinta dhad + nkatawde ees oneee 28 
woo. Me. @ MM: (COte.) 6iciis cvs 40 
pe ere 09 
Bestern Come. CRMC). ..6...ccaccss 15 
Giamt GH PPOGUMCtION «+2666 ciicccds 30 
GMO COMMOTIGRCCE 6... ie icececccca 45 
I aia ean, 6 ieee 53 
co a | a ee ere 30 
Mergenthaler-Horton ee 3 


American Gold Company, Arizona 2 
American Development Co........ 138 
Aurora Mining & Milling Co., Ore. 30 


Alder Creek, Black Hills........ i 32 
Cecil R.. .. setae wiene oak aes 21 
Chicago National M. & Bs kee en 14 
Clara Belle, Black Hills........... 24 
Ethel Consolidated Mines.......... 32 
Favorite Gold & Copper, Wash... 12 
, SS © gas 35g) beara od ee 53 
SGD BOONE aa ccceedccdcasansmawd 4 35 
EMPGORG TAME, Bu. Cie <ccicccssivs 05 
Mexican National Salt Co......... 4 00 
PEG Gs. TOUTE hi scnscrasccccns 07 
pS | ee er 110 
Star Petroleum (Brice) 11% 
Silverton Mining Company ....... 43 
Ute Smelting Company ........... 2 


This paper does 





THE FINANCIAL 


not publish advertisements. 





WORLD. 


WICKENBURG MINING, SMELTING 
& DEVELOPMENT COMPANY. 


revelations concerning this 
company, which is located at Wicken- 
burg, Arizona, and the smooth gentle- 
man who promoted it, Edgar G. Bel- 
lairs, must have been of a character 
that has so shaken the confidence of 
its stockholders that it will be a long 
time before they will recover, if they 
ever do, to where they will again want 
to invest in mining stocks. It is now 
shown the concern has so far existed 
on the handsome paper which went to 
make up its prospectus, while its prin- 
cipal promoter, Capt. Bellairs, has 
been discovered to have served a term 
in the Florida penitentiary for some 
smooth confidence work. The mining 
graft has its fascination for even 
branded criminals, although it can be 
said in palliation of Capt. Bellairs 
there are many other promoters of 
fake mining companies who, although 
fortunate in keeping out of the peni- 
tentiary, deserve to be there, for they 
are as great criminals, even if they 
don’t wear stripes. When the bubble 
bursts, as it must, a number undoubt- 
edly will receive their deserts. 


Recent 


RAYO MINING & DEVELOPMENT 
COMPANY. 

issues of the Financial 
World the fraudulent claims of the 
Rayo Mining and Development Com- 
pany, whose stock has been marketed 
by the Roanoke Investment Company 
of Chicago, have been exposed. It has 
been shown that the property is hard- 
ly worth anything and the promises ot 
early dividends are fully unjustified. 
In a letter to a stockholder in Little 
Falls, N. Y., the Roanoke Investment 
Company states as follows: 

“As dividends at the rate of 1 per 
cent monthly on the present selling 
price of the stock of the Rayo Mining 
and Development Company will begin 
to be paid about February ist next, it 
would be advisable for you to get in 
your application immediately if you 
wish to take advantage of the present 
selling price of the stock of 50 cents 
a share, par value $1.00."’ 

The stockholders have 
any dividends. We have, 
ceived from Los Angeles, 


In former 


not heard of 
however, re- 
under date 


of March 31, 1903, the following notifi- 
cation: 
“Execution has been issued against 


Rayo Mining and Development 
for $2,368.60, attaching six 
the Pioneer District and two 
Cayesville District. The in- 
has been filed in Kern coun- 


the 
Company 
mines in 
mines in 
strument 
.” 
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The Mountain Oil company is said to 
be in debt, and the prospects of divi- 
dends are the poorest. 

* * * 

Investors in the proposition of Mr. 
Baldwin of Albany, N. Y., would like 
to know the whereabouts of this slick 
promoter. 

* * * 

The stock of the Eastern Consolidat- 
ed Oil company, promoted by Pike & 
Co., and offered recently at $1 a share, 
is now obtainable at 15 cents a share. 

© * * 

The stock of the Mount Shasta Gold 
Mines corporation, recently advertised 
at 75 cents a share, can be secured now 
in car loads at 7 cents a share. 

* 4 a 

The Anglo-American Oil company, 
which promised big dividends in the 
near future, will pay same on dooms- 
day. 

* a * 

The People’s Union Oil company, 
with a capital stock of $3,000,000.00 is 
considered highly overcapitalized. Al- 
though it owns property in California, 
and also in Colorado, there is nothing 
in the company to justify a capitaliza- 
tion of $3,000,000.00. 

* * é 

Mason, Wright & Co. of New York 
advise investors not to buy mining or 
industrial stocks unless they are guar- 
anteed by gold bonds of the Pacific 
Underwriting and Trust company. Who 
guarantees for the Pacific Underwrit- 
ing and Trust company and its bonds? 
We have shown in former issues how 
these underwriting companies work 
and what their gold bonds are worth. 

7. ok cd 


The Williams Mining company of 
Denver, Colo., will advance the price of 
its stock from 7 cents to 10 cents per 
share, claiming that the mine is one of 
the coming mines of Colorado. We do 
not think that many investors will 
break their necks to get the stock at 
the present price of 7 cents a share, 
notwithstanding that the company de- 
clares its mine to be the big coming 
mine of Colorado. Of too many mines, 
and nearly all mines that have been 
advertised, the same thing has been 


said, while the investors have usually 
lost their money. 
oe = 

The Amazon Mining and Investment 
company of Denver, Colo., is offering 
the stock of the Cow Mountain Mining 
and Tunnel company on the strength 
of the fact that Cripple Creek is the 
richest spot on the earth, producing 
over $2,000,000 in gold each month. Of 
course it is not stated that, notwith- 
standing its enormous richness, Cripple 
Creek has turned out more blanks than 
any other mining district. The capi- 
talization is $1,500,000, and the stock is 
sold at 5 cents a share. We consider 
even this price, at the present state of 
development of the property, too high. 
Such mining properties can be easily 
duplicated for $5,000 or $10,000. 


GREATER AMERICAN MINING CO. 

Regarding this company an eastern 
paper furnishes the following informa- 
tion: 

This company was organized less 
than a year ago, the capitalization be- 
ing $5,000,000, not $500,000. Miss E. R. 
Steiner, the secretary, was promoter of 
the scheme, and she interested R. 
Ogden Doremus, the president, and 
other people in the directorate by 
means of a gift of stock. The com- 
pany announced that it owned 205 
claims at Cape Nome, being a combi- 
nation of the holdings of thirty-four 
miners who had pooled their interests 
and properties. About seventy claims 
are said to be opened up ready for 
working and twenty-four for sluicing. 
On these properties the promoters 
placed an absurdly high valuation of 
$81,000,000 in gold, which in itself is 
sufficient te turn one against the 
scheme. They also claimed to have 
discovered tin deposits, but people on 
the spot in a position to know affirmed 
that no tin had ever been discovered in 
that section. The methods made use of 
in selling the stock were condemned on 
all sides. Among other misrepresenta- 
tions made were the indorsements of a 
number of prominent citizens of Cape 
Nome, who have denied making any 
such indorsement. In addition, Miss 
Steiner has not hesitated to make use 
of the cuts and literature of reputable 
mining companies in order to sell the 
stock of her own promotion. Mr. 
Doremus, if we remember aright, 
withdrew from the management of the 
concern a few months ago, evidently 
realizing that he was not in the best of 
company. The proposition looks very 
much like a stock jobbing scheme, and 
we have little faith in its ever amount- 
ing to anything. We should advise you 
to dispose of your stock at the earliest 
opportunity. 
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UNDIGESTED SECURITIES. 

According to a rough estimate, over 
$1,000,000,000 of stocks and bonds are 
held by the _ so-called underwriting 
syndicates, consisting of New York 
promoters and manipulators, anxiously 
awaiting the moment to unload same 
on the public, as soon as the condi- 
tions of the money market improve. 
Among the concerns whose stock the 
promoters are waiting to unload, are 
the following ones: 


ie 0 ae $ 7,000,000 
Atlantic Coast Financing.... 25,000,000 
International Marine ........ 50,000,000 
U. S. Shipbuilding............ 16,000,000 
Western Maryland .......... 35,000,000 
Kirby Lumber Company..... 10,000,000 
BERNE CURE occ ccc ccwace 5,000,000 
Havana Suburban ........... 11,000,000 
Pittsburg extension of Wa- 

ME Aviktutrsaecs pa audiwcuied 4,000,000 
N. Y., New Jersey R. R 

(tunnel) 5% 10,000,000 
San Francisco Street ‘R. R.. 17,000,000 
St. Louis Belt and Terminal 6,000,000 
Susquehanna Power ......... 2,500,000 
Elgin, Aurora & Southern... 2,000,000 
Everett-Moore syndicate .... 3,000,000 
Seaboard Birmingham exten- 

sca SR ES Neacwaceeas 4,000,000 
Allis- Chalmers CE eee 12,000,000 
Sundry Wabash financing... 10,000,000 


Pomeroy-Mandelbaum syndi- 
cate ... eee 5,000,000 


KN. 2. States St. ‘Ry. 3,000,000 
Cleveland Coal Co. ‘Pittsburg 8,000,000 
Indiana Union Traction..... 1,500,000 
International Nickel......... 3,000,000 
American Steel Foundries... 4,000,000 
Cons. Tobacco bonds unsold 12,000,000 
Pere Marquette bonds........ 5,000,000 
Whitney Reduction Co....... 3,500,000 
Cons. Coal Co., Pittsburg.. 6,000,000 


Denver, N. W. & Pack (to 
Gate) ..... ....- 4,000,000 


International ‘Harvester , 5,000,000 
Virginia-Carolina Chemical.. 4,000,000 
Union Boxboard and Paper.. 3,000,000 
BANOO TROGIR aca cc secus cies 2,000,000 
Guggenheim Exploration 2,000,000 
Applegate St. Ry. syndicate 2,000,000 
Texas City Terminal & Land _ 1,500,000 


Am. Telegraph & Telephone 10,000,000 
So. er ee er $323,000,000 


“OUR PERSONAL GUARANTEE.”’ 

A brokerage firm in Minneapolis by 
the name of George Girling & Co. ad- 
vertises that its personal guaranty is 
behind every share of stock sold, and 
then advises people to ask for particu- 
lars of the dividend paying stock of 
the Sonora Mining and Smelting com- 
pany. Careful inquiries have so far 
failed to secure any reliable informa- 
tion regarding the value of this per- 
sonal guaranty. 
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SOUTHWESTERN OIL REFINING 
COMPANY. 


Regarding this company, that held 
out great dividends and “incomes for 
life’’ to investors, we find in the U. S. 
Investor of Boston the following in- 
formation: 

“The promoters and managers, the 
R. D. Robinson Co., are the same peo- 
ple who promoted the notorious East- 
ern Star and several other ‘Stars’ (?) 
which were afterwards merged into 
what is known as the Potomac, which 
has a very unsavory reputation in 
California. In fact, the people there 
would not own the stock at any price, 
although the company has a_ small 
piece of good land in the Kern River 
field, but sells stock entirely on the 
strength of the number of wells which 
they have in Los Angeles and Sum- 
merlands, which are practically worth- 
less. 

“This new Southwestern Oil Re- 
fining Company is a scheme to handle 
the product of the Potomac Oil Com- 
pany, which they claim has been con- 
tracted for by this refinery at a price 
fully double what oil can be bought 
for to-day in the Kern River field, 
where the principal wells of the re- 
finery are located. 

“While this refinery company may be 
successful, it is looked upon in Los 
Angeles as another stock-selling 
scheme of Robinson's. and the high 
price at which the contract for the 
oil is made is, it is believed, to enable 
the Potomac to pay dividends so that 
they can sell the stock of the refinery 
company. 

“We should not consider this com- 
pany a good investment, as Robinson 
is looked upon in Los Angeles as a 
professional promoter, and we doubt 
if the stockholders will ever get rich 
out of any of his schemes.” 


IDAHO MINES. 

In a recent article in the Saturday 
Evening Post of Philadelphia on the 
Thunder Mountain district Mr. Will- 
iam Allen White gives the folowing ad- 
vice to small investors to whom the 
stock of numerous Thunder Mountain 
companies is offered: 

“The country may be infested with 
wild-cat schemes with the Thunder 
Mountain or the Big Creek stamp on 
them, but unless some reputable expert 
passes upon a proposition a small in- 
vestor should not touch it. Mines may 
develop this winter on Big Creek as 
great as the Homestake. This is possi- 
ble, but on Thunder Mountain frauds 
as magnificent as ever disgraced the 
country will follow the great develop- 
ment.” 
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BALDWIN & COMPANY DISAPPEAR. 





Investors in the California-Nevada Mining Company Fleeced to 
the Extent of $700,000.00—A Dividend of 60 Per 
Cent Promised. 





(From the New York Herald.) 

From Albany and Los Angeles farm- 
ers and small merchants are bemoan- 
ing the cupidity which led them to in- 
vest in something that was widely 
heralded as “better than United States 
bonds,”’ for it was scheduled to pay 
60 per cent interest yearly. Now they 
are veritably rivals in a race in their 
efforts to deposit their stock in the 
“California-Nevada Mining Company” 
with brokers in this city who hope to 
make somebody disgorge the hundreds 
of thousands of dollars the confiding 
and eager investors deposited with the 
promoters. 

A firm of lawyers with offices at No. 
71 Wall street has been instructed to 
bring suit at Albany against the ven- 
ders of these goods, proclaimed to be 
“better than United States bonds,” and 
a former surrogate of Albany county 
has also been retained as counsel, 
while out on the Pacific ‘coast still 
other lawyers are said to be ready 
to fight for the assets. : 

From little towns in Pennsylvania 
and hamlets in North Carolina come 
mournful notes daily that run like 
this: ‘““Myself and family have invested 
in 3,000 shares in the California-Neva- 
da Mining Company, representing an 
investment of $1,800. We have not re- 
ceived any dividends in some time. 
Do you think we had better deposit it, 
with the additional sum asked for by 
the concern, in New York, that is try- 
ing to bring about a reorganization of 


oe 


the company’? 
ADVICE OF THE COMPANY. 

Investors all over the country were 
attracted to the California-Nevada 
company by glaring advertisements 
that contained nuggets like these: 

“More honest millions come from 
mining that from any other pursuit. 
When mining is followed with energy, 
honesty and economy it is as certain 
and honest as banking and more profit- 
able. 

“The banker makes his money off 
the earnings of others. The miner is 
an original producer. 

“Get a mine. Give it honest and 
economical management. Success {s 
certain.” 

Only a month ago the _ dividends 
which the company had been paying 


at the rate of 12 to 60 per cent a year, 
ceased. This cessation of income from 
such a “sure thing’”’ came as a bolt 
from a clear sky to thousands of in- 
vestors. 

The company had been organized un- 
der the laws of Nevada only last May 
The capitalization was placed at the 
modest sum of $4,000,000, divided into as 
many shares of the par value of $1 
each. Originally the shares sold for 
as low as 20 cents, but those who did 
not “get in on the ground floor’’ had 
to pay more, as the price was in- 
creased as regularly as the dividends 
were distributed, or every four weeks. 
Six weeks ago the stock sold ‘on the 
curb” as high as $1.50 a share. Now 
there is no sale for it. 

About the time the last dividend was 
due the United States Investor said 
“we should still advise our readers to 
steer clear of this proposition, as it 
appears to be one of the worst ‘fakes’ 
that has appeared in the East.” 

Thereupon a firm of promoters who 
own a mine said to be adjacent to the 
holdings of the California-Nevada 
Mining Company set to work to ob- 
tain the prettily engraved certificates 
of stock held as mementoes by rural 
investors who had followed the advice 
to “get a mine.” 

Stock worth about $700,000 was sold, 
according to the estimate of the peo- 
ple who are interested in the effort to 
recover some of the money invested. 
About sixty-five thousand shares have 
already been garnered by the reor- 
ganization promoters. In behalf of the 
men and women who own these shares 
the lawyers will go into court and ask 
for an accounting from the original 
promoters. 

TWO MEN NAMED. 

It is asserted that two men can 
tell where the bulk of the money is, if 
they will. One of these is W. H. Bald- 
win, head of the firm of Baldwin & 
Co., with offices in the Volckert build- 
ing, in Albany, and Charles S. Mc- 
Kelvey, of Los Angeles, who was de- 
scribed in the circulars as “the presi- 
dent of the California-Nevada Mining 
Company, the leading lawyer of the 
West.” 

The articles of incorporation and the 
by-laws provided that the stock was 
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to be forever non-assessable and to be 
fully paid. Besides Mr. McKelvey, 
who was put down in the prospectus 
as owning large mining interests in 
Arizona, California and Mexico, the 
following citizens of Los Angeles were 
named as officers: J. F. Bandholt, a 
paper dealer; J. B. Keeler, a mining 
engineer; J. W. Lancaster, of the 
Wells-Fargo Express Company, and 
the State Bank and Trust Company of 
Los Angeles was the depository of the 
stock. 

There was not the slightest suspicion 
of anything wrong with the concern, 
but it was noticed that Mr. McKelvey 
seemed to be the head and front of the 
whole enterprise. Then the company 
began to sell its stock. It had pur- 
chased two patented claims located 
near Lovelock, Nev., named, respect- 
ively, the Victor and the Hoodlum. 
These properties were described as ly- 
ing in the Trinity Mountains, Hum- 
boldt county, Nevada. 

They were described as wonderful 
sources of wealth. So fine were these 
embryo mires that the company paid 
for them with no less than one mil- 
lion shares of its stock. 

Referring to these treasure chests of 
mother earth, the prospectus declared 
that they were discovered and worked 
in the early seventies, but the only 
values then sought were found in the 
rich “stringers” of bromide ore. All 
other ore was cast aside as valueless. 
Later it was discovered that the whole 
mass carried rich values. The prop- 
erty was then patented. It was 
worked for a short time, but the prior 
owners died and the property was 
closed, to await the decision of the 
probate courts. Already thousands of 
tons of ore had been treated, however, 
and according to the prospectus, it had 
yielded net returns of $57 to the ton. 

SUCCESS SEEMED CERTAIN. 

It seemed as if “success were abso- 
lutely certain,’’ according to the prom- 
ises of the promoters. The veins were 
described as being true fissures, and a 
“waste dump” on which there had 
been accumulated 6,000 tons of ore, 
“worth anywhere from $10 to $18 per 
ton,” was waiting the erection of a 
mill to extract this reluctant lucre. 

Things seemed booming, but the am- 
bitions of the promoters were by no 
means reached. The people of the 
West, where gold mines are not wholly 
a new proposition, did not invest as 
rapidly as was wished. At this junc- 
ture Mr. McKelvey felt that some coup 
was in order, and he started for the 
East, where the farmers’ pockets were 
said to be bulging with savings. 

Correspondence was opened with the 
firm of Baldwin & Co., of Albany, who 
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made a specialty of exploiting mining 
stock and securities and bonds. Nego- 
tiations proceeded and terms were 
made. Mr. McKelvey presented his 
plan most alluringly. There were mil- 
lions in it. It was the best investment 
he had ever seen, and it must be re- 
membered Mr. McKelvey was _ hailed 
as ‘‘the leading mining lawyer in the 
West, counsel for several large mining 
concerns, and himself possessing large 
mining interests in Nevada, California 
and Mexico.” He advised everybody 
to buy California-Nevada mining 
stock; nobody would ever regret it. 

Thereupon Mr. Baldwin began selling 
stock. He reached out into the rural 
districts, and began gathering in mon- 
ey. First it was 20 cents a share. 
Then it was forty cents. Soon it was 
par, and then it went by “leaps and 
bounds” to $1.50. 

Everybody wanted California-Neva- 
da stock, and there seemed to be no 
good reason why any one should be re- 
fused certificates in exchange for cash. 
There were still 3,000,000 shares in the 
treasury after the mine owners had 
received their million shares, and Mr. 
Baldwin widely advertised the rare op- 
portunity far-seeing investors had be- 
fore them. The sixty per cent dividend 
was guaranteed by the California- 
Nevada Company, and the stock was 
non-assessable besides. 

Prosperity made the promoters more 
ambitious. After some bargaining, the 
‘‘Arizona’’ mine was added to the “Vic- 
toria’” and ‘Hoodlum’ properties. 
Some seventeen acres of this new bon- 
anza had been taken out and the ore 


“production was estimated at ‘$12,000,- 


000"’"—the amount of ore in sight could 
not be estimated, there was so much of 
it. ‘s 

RUSH BEFORE THE STORM. 

Mr. McKelvey kept Mr. Baldwin 
duly posted. The Eastern investors 
were promptly informed of the enor- 
mous incomes surely coming to them. 
The various mercantile agencies in the 
East and West were used as refer- 
ences, and a new prospectus gotten 
out designed to move the most incredu- 
lous. The officers could hardly sign 
the certificates fast enough for the 
mailing clerks. The mining press 
throughout the West was indorsing 
the enterprise. 

Then something «happened. Mr. 
Baldwin issued circulars that he was 
going out to look over the properties 
and report progress. Mr. McKelvey 
had assured him that the experts had 
figured the amount of ore in sight four 
hundred thousand tons. It was esti- 
mated that this pay dirt was worth, 
say $40 to the ton. A hundred and 
fifty ton mill was said to be in course 
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of erection, and the plant was as busy 
as a beehive. 

Dividends were being paid regularly, 
though only three tons of ore was said 
to have been taken and nothing more, 
according to the United States In- 
vestor, and it was though that the in- 
vestors were receiving their interest 
from the original investments of 
others. 

Mr. Baldwin saw more than he had 
expected, evidently, for he communi- 
cated with Albany, and said that it 
would be well to stop selling shares, 
and subscriptions had better be re- 
turned to the prosperous patrons of 
the firm, who were looking for ‘good 
things.” 

How these subscriptions were to be 
returned was not explained. Seven 
hundred thousand dollars is quite a 
sum for any concern to return to hun- 
dreds of subscribers. One anxious in- 
vestor was informed by the Syracuse 
representative of Mr. Baldwin that he 
did not know where the Albany finan- 
cier was, and could not very well as- 
certain. 

Mr. Baldwin is said to blame Mr. 
McKelvey for over-estimating the 
value of the properties. Mr. McKelvey 
is understood to make recriminations. 
The many agents of the California- 
Nevada Company are besieged with 
clamorous investors, who want their 
money back. 

As these facts percolated through 
the mass of investors, protective meas- 
ures were started. New developments 
are awaited at Albany and in Los 
Angeles by those who ‘got a mine” 
but who are not so sure that success 
is absolutely certain. 


GET-RICH-QUICK MAN A WONDER 


George Sulzbach, Caught in Philadelphia, 
Promised His Patrons to Make |. 
P. Morgan Look Like a Dwarf 
Millions in the Air. 

Bating his get-rich-quick trap with 
assurances that he was about to outdo 
J. Pierpont Morgan as a trust organ- 
izer, George F. Sulzbach is supposed 
by the postoffice inspectors to have 
cleaned up thousands of dollars in the 
last three months from country people 
who wanted money without working 
for it. Sulzbacl# is under arrest in 
Philadelphia, where he fled from his 
fine offices at No. 96 Wall street when 
the postal authorities got after him. 

‘According to Inspector Little, who 
worked up the case against Sulzbach, 
the man opened his sumptuous offices 
last November. He got many answers 
to his advertisements, principally from 
the Northwest States, and in a few 


days Sulzbach’s clerks had to work 
overtime counting money. 

The game was run under the name 
of George Fellman & Co. In the 
original prospectuses he sent out Sulz- 
bach declared that in the ‘“consolida- 
tion of industries” he was working on 
he expected to make Morgan seem a 
pigmy at the business of ‘“merging.”’ 


He guaranteed that the $335,000,000 
profits of the Steel Trust merger 
would be far outdone. He did not 


specify what industries he intended to 
merge, however. 

Another of Sulzbach’s lures was to 
send a big bank draft on himself to 
prospective customers, making the 
draft in the name of some mythical 
person, and then to write asking the 
return of the draft, “sent by mistake 
to a customer asking for his profits for 
the past few days.” 

In some of his testimonials the Fell- 
man company was credited with de- 
claring 140 per cent profits in four 
months. The new syndicate, ‘‘No. 77,’ 
was to have a working capital of $250,- 
000 and promised vast returns. 

Sulzbach was the head of a concern 
styled the New York Financial and 
Commercial Agency in Philadelphia. 
He was arrested in the office of the 
company, on the ninth floor of the 
Betz building, by Detectives Edward 
Green and Joseph Gallagher, on a war- 
rant sworn out by G. C. Holden, a 
postoffice inspector. 

Aside from what business was trans- 
acted incidentally by the New York 
Financial and Commercial agency, the 
police say they have reason for believ- 
ing that the chief object of the agency 
is to furnish a clean financial bill of 
health for tWo, and perhaps more, al- 
leged get rich quick enterprises which 
are operating in Philadelphia. 

Documents which are in possession 
of the police and Inspector Holden of 
Philadelphia apparently show an inti- 


mate connection between the New 
York Financial and Commercial agen- 
cy and the Pennsylvania Finance com- 
pany. 


Gerald M. Eberman is the apparent 
head of the Pennsylvania Finance 
company. He denies this, and modest- 
ly terms himself a confidential clerk. 

Inspector Holden has been supplied 
with information which he says de- 
scribes Eberman as being closely affil- 
iated with the notorious E. S. Dean 
company, which went to smash, leav- 
ing thousands of investor in the lurch. 
—New York World. 





Even millionaires deal in gold bricks. 
P. Morgan has sold many a gold 
brick to the natives. 
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THE 


RAILWAYS OF AMERICA 
*““GROUPED.”’ 

Within a few years, and largely 
within a few months, the great rail- 
road systems of the United States 
have been reduced to a few groups, by 
means of consolidation and re-consoli- 
dation. It was the purpose of the cap- 
italists in charge of the several groups 
to make still more mergers as soon 
as the legality of the pioneer effort in 
that direction, made by Mr. J. J. 
Hill, should be confirmed. The blow 
delivered by the Circuit Court of Ap- 
peals to the Northern Securities Com- 
pany acts with withering effect upon 
the plans of those in control of the 
other groups. Here is a list of these 
groups, which comprise nearly all the 
railroad systems of the United States: 


Mileage. 

Vanderbilt group...... Dosmuaenaee 20,493 
pol re 
BENUEOE. ka cdccscanscce errr 
eA eee 
Morgan inlibcs ed Gia asaint'e ca aad ce 
RCP tn ee 
I 5. ie a oki. on/p Winnie aa ema wk ee 
Rockefeller ........... ee 
Santa Fe bh Bk RG ach pack siete hs, aie 
¢s eee kiaeh . 146,082 


These railroads have ‘issued stock to 
the extent of $3,827,000,000.00 and bonds 
to the extent of $3,625,000,000.00. The 
Northern Securities Company, with a 
capitalization of $400,000,000 comprises 
the following railroads, whose stock is- 
sues amount to $495,000,000.00 and bond 


issues to $296,000,000.00: Mileage. 
Northern Pacific Company........ 4,956 
er re 
Chicago, Burlington & Quincy.... 9,000 

. ere oe 19,407 


The V ande r “bilt | sy ste m comprises the 
following railways, whose stock issues 
amount to $495,000,000.00 and bond is- 
sues to $652,000,000.00: 





Mileage. 

a ~w York Central system...... 3,360 
Big Four ... ; Lc alaae nn 
Pittsburg & Lake E (ETT sy 
eS err ee ssa akc akohvapecs ase 
Michiesse Central ....i...cccc.es. SOD 
pO Eee nt 550 
Lake Erie & Western............. FO 
Chicago & Northwestern.......... 5,576 
Chicago, St. Paul & Omaha....... 1,590 
Fremont, Elkhorn & Mo. Valley.. 1,362 
Indiana, Illinois & Iowa........... 305 
ROI os bcc doit ko pasrenn wicca, 
EE nc-Keens ... 20,493 


The Pennsylvania | sy ste m, ‘with stock 
issues of $751,000,000.00 and bond issues 
of $690,000,000.00, comprises the follow- 
ing railways 
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Mileage. 
Pennsylvania lines .- 10,559 
FROGS TEIIWEG. oc ccicccccdccccecs AD 
Chesapeake & Ohio ...........e.0: 1,561 
Peereemneee & OMS. 2... 6cicceccesusus ee 
Vandalia .... 158 


New York, New ‘Haven & Hartford 2,037 





Total r Pom andaaage ..20,138 

The Harriman system, with stock 
issues of $609,000,000.00 and bond issues 
of $625,000,000.00, comprises the follow- 
ing railways: Mileage. 
Union Pacific (Oregon Short Line, 





Oregon Ry. & Nav. Co.)........ 7,000 
Southern. Pacific ......cciscsoccceces SS 
ARCOM sccce ee Pe eee 920 
Illinois Central er we wrainey sge 
K. C., Pittsburg & ‘Guit. eer 840 

(vo) re ere hl 


The Gould : sy ster m, W ith stoc ck issues 
of $265,000,000.00 and bond issues of 
$323,000,000.00, comprises the following 


railways: Mileage. 
Mifewowmti PaciGAc «1... .ccccccccsccs QO 
Wabash .... . 2,367 
International & Gre: at Northern. 928 
Texas & Pacific. ; 1,684 
Denver & Rio Gri unde. ; aos Lee 
RIO Gramde WeSterl..: ...ccccsccce 662 
poe et ee 257 
Ann Arbor ...... ey ee 291 

I, 9 5c uso eae kona od a 


The Moore Bros. system, with stock 
issues of $422,000,000.00 and bond issues 
of $180,000,000.00, comprises the follow- 
ing railways: 


Mileage. 
Rock Island company CUED i005) wanda 
Old Rock Island Company........ 7,038 
"Prisco TMC ..6 606s traps 
Pere BEBTGMSUE 6.2 cc ccccecccccces Eee 
oe ae reer rer ye 738 
Co! re rr 


The Morgan Southern Railway sys- 
tem, with stock issues of $297,000,000.00 
and bond issues of $279,000,000.00, com- 
prises the following railways: 





Mileage. 

Southern Railway .... eins hank 6,728 
AEIERS CORE. EA occ 60 6008006000 4,487 
Louisville & Nashville............. 5,324 
I TN hss gt nes coe hans <eanees 546 
ee |) ear 
TN facecskosiurese ssp en ; 18,879 


The Rockefeller system, with stock 
issues of $198,000,000.00 and bond issues 
of $372,000,000.00, comprises the follow- 
ing railways: 





R Mileage 

Chicago, Milwaukee & St. Paul.. 6,746 
Missouri, Kansas & Texas......... 2,500 
Wisconsin Central ................. 1047 
ES ee rare ee 
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The Santa Fe system, comprising the 
Santa Fe and allied lines, with stock 
issues of $216,000,000.00 and bond issues 
of $225,000,000.00, has a mileage of 7,789 
miles. 

Had the decision of the courts been 
favorable, all these different groups of 
railroads would have been blossomed 
out as mergers under control of some 
holding companies, and the entire 
trade of the United States, as far as 
it depends on the railroads, would have 
been at the mercy of a few groups. 
These groups would have established 
an oligarchy worse than those that 
used to run and wreck the small re- 
publics of olden times. 


A NEEDLESS APOLOGY. 

Ores & Metals, a mining journal pub- 
lished at Denver, Colo., goes to con- 
siderable trouble to apologize for 
Baldwin, the Albany broker, who un- 
loaded upon the public the dividend 
paying shares of the California & Ne- 
vada Mining Company, which recent 
exposures made by the Financial 
World have shown to have been rotten 
to the core. 

It is pointed out that the Albany 
broker has been imposed upon. While 
this may or may not be true, it might 
as well be said that brokers so inex- 
perienced as to accept without investi- 
gation statements of other parties as 
the truth are dangerous to the safety 
of the investors. 

It was Mr. Baldwin’s bounden duty 
to his own reputation and for the in- 
terest of his clients to have thoroughly 
investigated before taking up with 
such a scheme, not after the injury 
was done. He certainly cannot be 
what is styled a broker, for among 
this shrewd class fools of such charac- 
ter as it is endeavored to make Bald- 
win out, who will permit themselves 
to be led with their eyes open into 
such a notorious fleecing game have no 
place. If Baldwin had been such 
a broker for the many years it is 
claimed he has been in business it 
seems remarkable he has kept his good 
reputation so long. 

We are inclined to believe that Mr. Bald- 
win knew from the very first the 
character of this scheme and is now 
erying wolf to distract attention from 
the part he played in the game. 

A. G. Hanauer, a broker with offices 
at Spokane, Wash., has acquired the 
reputation of furnishing the most re- 
liable reports on western mining camps 
and mining stock prices, especially on 
those of the states of Washington and 
Oregon. Investors would do well to 
secure reports emanating from honest 
men. 


GRAVE CHARGES ARE MADE 
AGAINST HUNTER CREEK CO. 


Suit Filed in Minneapolis, Alleges That 
the Property is Worthless and That 
Exploration Was Fraudulent. 
Allegations of a sensational charac- 
ter have been filed in Minneapolis in a 
suit against the Hunter Creek Mining 
and Milling company. The defendant 
company was organized in 1901, and 
with an option on two copper claims 
on Hunter’s creek. O. A. Redfield 
started in to exploit the property. The 
other incorporators were W. P. Mc- 
Donald, Mrs. M. L. Brain, J. W. Mac- 
Millan and John Monahan. The com- 
pany was incorporated for $1,000,000, 

shares at $1 per share. 

According to the complaint, the offi- 
cers entered into a corrupt agreement 
to defraud the stockholders, and Mrs. 
Brain, acting as treasurer, is said to 
have been responsible for the majority 
of the sales and to have manipulated 
the funds to the aggrandizement of 
herself and her co-workers. Thousands 
of shares are said to have been sold all 
over the country. It is alleged that 
sales were largely to the poorer 
classes, while the promoters of the en- 
terprise carefully steered clear of mon- 
eyed interests and those likely to in- 
vestigate the property before buying 
stock. 

About a year ago Thomas James, a 
well known mining expert, visited the 
Hunter Creek country and incidentally 
investigated the claims of the Hunter 
Creek Mining and Milling company 
and found, so it is alleged, that they 
were nothing but the proverbial ‘‘hole 
in the ground.” This news was brought 
back to the Minneapolis stockholders, 
an investigation started, which has re- 
sulted in the bringing of the present 
suit. 


BUCKET SHOPS LACK STANDING. 


Their Own Standing Is in the Criminal 
Courts. 

In the United States District Court 
for the Eastern District of Missouri, 
Judge Adams, on April 22, dismissed 
a petition filed by the National Securi- 
ties Company of St. Louis, asking 
that it be declared bankrupt. Judge 
Adams held that the National Securi- 
ties Company has, as admitted by 
same, conducted a bucket shop, and 
consequently the United States bank- 
ruptcy laws would not furnish the de- 
sired relief. The petition was denied 
on the ground that the bucket-shop 
is neither a mercantile or trade pur- 
suit as those occupations are defined 
by the federal law. The National Se- 
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curities Company has been a swindle 
from the start. It advertised exten- 
sively all over the United States to 
make people rich by speculation, giv- 
ing references which turned out ficti- 
tious or fraudulent, and collapsed. The 
decision of Judge Adams is good law 
and will make it impossible for sim- 
ilar fake concerns to be relieved of 
the consequences of their swindles by 
bankruptcy courts. The only place 
to deal with such concerns is the 
criminal court, where everybody and 
everything whose business is outside 
of the law, has a standing, usually 
followed by a long time sitting. St. 
Louis is crowded with such concerns 
and investors who do not wish to have 
the same experience as people had 
with the National Secur’ties Company 
ought to be careful to whom they send 
money. They would do well to let the 
Rialto Commission Co., and also the 
Merchants’ Brokerage and Commis- 
rion Co. alone, as they are nothing but 
frauds of the first magnitude. 


The United States Steel report of 
gross earnings for the quarter ending 
March 31 shows a decrease of $2,059,321 
compared with the same quarter last 
year. The cause of this unfavorable 
showing is given that the congested 
traffic on railroads prevented prompt 
delivery. 

_ * * 


Sanford Makeever, it is said, con- 
siders the game in the United 
States up, and is preparing to move to 
London to unload stock. He evidently 
feels that his schemes are played out 
and expects to work the king’s sub- 
jects. He will find when in London, 
should he adopt the same methods by 
which he has defrauded people in the 
United States, that it is easier to get 
there than to get out. The London 
police usually keep a sharp eye on the 
promoters of fraudulent stock. 


For stockholders in substantial Texas 
oil companies the profit sharing era 
has set in. From reports received 
there was considerable money dis- 
bursed last month in dividends. -The 
Higgins company paid 1', per cent. 
the Heywood company 2 per cent, the 
Geyser Oil and Development company 
2 per cent, the Kaltenbach Oil com- 
pany 2 per cent, the Alamo Oil com- 
pany from 5 to 10 per cent (this com- 
pany has paid 5 per cent since Janu- 
ary), and the Lone Acre Oil company 
probably paid 4 per cent. There are ad li- 
tional dividend disbursements by other 
companies, but definite figures and the 
companies are not as yet obtainable. 
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SO-CALLED BROKERAGE CONCERNS 

A practice which should be severely 
condemned is that of independent brok- 
ers who advertise unlisted and adver- 
tised securities at a very much lower 
price than it is being sold for by the 
companies themselves when the stock 
is not listed with them. This ‘s done 
to secure investors’ names, after which 
it is attempted to sell something else. 
This has done a great many legitimate 
enterprises, which were honestly en- 
deavoring to enlist capital, a great in- 
jury by undermining public confidence. 
Some time ago Chicago brokers adver- 
tised Heywood oil stock for $42.50. This 
company has announced that with the 
January dividends a regular month- 
ly dividend would be paid, and 
as a result the market for this secur- 
ity was quite lively, but in the face of 
this, these brokers continued to adver- 
tise it at its former price. 

We know of a number of instances 
where orders were placed with them 
for Heywood stock at this price, but 
never filled because they could not se- 
cure the shares at anywhere near this 
figure, but inviting inducements on pa- 
per were invariably made after a 
plausible explanation for the failure to 
deliver stock to secure a person’s or- 
der for another security. These people, 
instead of obtaining this desirable se- 
curity at a reasonable figure, were tied 
up and when, after being notified that 
this order could not be filled, they try 
to secure the stock elsewhere and have 
to pay a much higher figure. These 
methods do a double injury, in that 
they often tie up investors’ orders for 
stock until the price goes up, compell- 
ing them to pay a much higher figure 
to the great injury to the companies 
whose stock they cannot deliver. 





Chicago and St. Louis are infested 
with quite a number of fake brokers, 
encouraging people to buy stock at 
such a low margin that enables them 
to clean their patrons out in less than 
no time. Some of these brokers have 
quite unenviable records. Some of 
them have been in the fake ‘matri- 
monial business and in other fraudu- 
lent schemes. Speculators will de well 
to look up the records of these brokers 
before entrusting them with any 
money. 





The prediction that Beaumont oil 
would sell for a dollar a barrel has be- 
come in the minds of the majority of 
producers a foregone conclusion. It is 
expected the dollar mark will be 
reached before the summer is over, as 
oil is now holding firm from sixty to 
seventy cents a barrel. 
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